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August has been terrible for global
markets. Recessionary fears across
the Atlantic, deteriorating debt
problems inthe Euroregion, and po-
litical brinkmanship that triggered
- US downgrade, have all cost the
global investors dearly. ‘
India is no island to be insulated
from this financial tsunami. There
is a “buyers' strike” on Dalal Street.
Even a small sale can trigger a big
fall in stock prices, as we witnessed
lastweek. Afallinstock pricesisnot
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one. More importantly, inthe Indian
context, markets (the broader mar-
ket ) have spent over 10 months in
the bear territory and, hence, it is
technically light with nomajor long
positions in F&O and riear-zero re-
tail participation. Stocks, in gener-
al, are on a stronger ground, unlike
on the eve of the 2008 crash.

What the foregoing analysis tells
us is that while the Indian market is
justified in being edgy given the
global uncertainties, thefear of are-
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rio for'those stocks. There are many
such opportunities that can give
fabulousreturnsover timefor value
investors. Investors who have a
long-term horizon (two to three
years) can start nibbling in this
market in stock-specific opportuni-
ties in a phased manner. This ap-
proach can yield huge dividends
over time.

-Let me explain one such opportu-
nity in greater detail. Therecomesa
time in life (not too often) when you

When the prevailing primary con-
cern is “flight-to-safety”, this is bi-
zarre. Yes, in this panic-stricken
market, there are many stock-spe-
cific opportunities where the mar-
ket-cap is at significant discount to
even the companies' liquid cash
holdings. One wonders why there is
no stampede at the street when it is
raining gold. As someone wise re-
marked, maybe everyone is waiting
forthe stampede to confirm the wor-
thiness of such an opportunity.
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